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WINN AND LOVETT GR 
BALANCE SI 
As at December 


ASSETS 

Current Assets: 

Cash in Banks and on Hand-$ 114,392.83 

Accounts Receivable: 

Customers’ Accounts_$ 18,482.32 

Vendors’ Debit Balances_ 15,497.45 

Miscellaneous- 6,693.77 

40,673.54 

Less Reserve for Bad Debts_ 7,046.31 33,627.23 

Inventories of Merchandise (Determined by responsible 
officials on basis of physical inventories): 

Warehouse—at lower of cost or market_ 304,369.19 

Retail Stores—at approximate cost (inventories taken 
within thirty days prior to close of period adjusted 

to December 25, 1937)_ 181,828.41 

Retail Markets—at Cost_ 23,576.62 509,774.22 

Total Current Assets_ 657,794.28 

Prepaid Expenses: 

Operating Supplies_ 6,632.58 

Insurance_ 3,266.54 

Licenses- 13,684.27 

Rent_ 36,790.32 

Interest_ 238.87 60,612.58 

Balances due from Officers and Employees- 3,071.99 

Service Deposits- 2,467.50 

Balance due from Purchaser of Capital Stock of Jefferson 
Creamery, Inc.—Secured by total outstanding stock of 

that Company- 16,541.40 

Investment in and Advances to Suwanee Steamship Com¬ 
pany, a wholly owned subsidiary: 

Common Stock—1,000 Shares of $1.00 each—at Cost_ 1,553.36 

Advances_----- 17,862.34 19,415.70 

Real Estate not used in business—at Cost- 9,713.03 

Property, Plant and Equipment—at Cost: 

Land_ 27,500.00 

Buildings - 164,864.66 

Furniture, Fixtures, Machinery and Equipment- 623,589.31 

Automobiles and Trucks- 60,902.55 

876,856.52 

Less Reserve for Depreciation_ 361,008.98 515,847.54 

Deferred Charges—Leasehold Improvements- 11,281.47 

Goodwill_ 1-00 

$1,296,746.49 
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PROFIT AND LOSS ACCOUNT 
For the Year ended December 25,1937 


Gross Profit from Operations-$1,297,891.71 

Expenses: 

Administration and General Expenses_$ 996,633.57 

Taxes_ 84,670.49 

Maintenance and Repairs- 46,068.70 

Depreciation (Exclusive of depreciation on bakery build¬ 
ing and equipment included in cost of sales $3,180.06) 67,286.46 1,194,659.22 

Net Operating Profit_ 103,232.49 

Miscellaneous Income (Net) — Cash Discounts and Sundry 
Earnings less Bad Debts, $3,600.00, and Interest on 

Borrowed Money, $1,461.13_ 54,183.53 

Net Income, before Income Taxes- 157,416.02 

Provision for Federal and State Income Taxes (Including $5,728.63 Surtax 

on Undistributed Profits)_ 34,000.00 

Net Income- $ 123,416.02 


Earned Surplus Account 

Earned Surplus, as at December 26, 1936-$ 520,538.79 

Net Income for Year ended December 25, 1937- 123,416.02 

643,954.81 

Deduct Dividends Paid: 

1 % Cumulative Preferred Stock-$ 14,218.76 

Class “A”—$2.00 Cumulative Stock-16,140.00 

Class “B” Common Stock- 70,000.00 100,358.75 

Earned Surplus, as at December 25, 1937- $ 543,596.06 


ACCOUNTANTS’ REPORT 





















WINN AND LOVETT GROCERY COMPANY 
Jacksonville, Florida 


To the Stockholders of 

Winn and Lovett Grocery Company: 

Your Directors are pleased to submit herewith the ninth annual report of your 
Company, including the Balance Sheet as at December 25, 1937 and the Profit and Loss 
and Surplus Accounts for the year 1937. 

The accounts of the subsidiary, Suwanee Steamship Company, are not included 
with those of the parent Company, but they have little bearing on the net operations. 

The Balance Sheet shows current assets of $657,794.28 and current liabilities of 
$283,202.56; a ratio of 2.32 to 1. The ratio a year ago was 3.54 to 1, and the difference 
is largely attributable .to the retirement of 700 shares of the Company’s Class “A” 
Stock and the additions to plant and equipment. The dividends on Preferred and Class 
“A” Stock have been paid regularly. 

The net income for the year, after deducting all expenses, including maintenance 
and depreciation of physical properties, income taxes, undistributed profits taxes, and 
all other taxes, amounted to $123,416.02, which, after paying dividends on the outstand¬ 
ing 7% Preferred Stock and $2.00 per share on the Class “A” Stock, amounted to $1.33 
per share on the 70,000 shares of Class “B” Common Stock outstanding. 

The year just closed was a very difficult one in the retail grocery business — 
probably the most difficult one your Company has experienced. Among the problems 
encountered were the unsettled commodity markets which existed during most of the 
year, greatly increased taxes of all kinds which included chain store taxes amounting 
to $46,999.18, social security taxes, and generally increased operating expenses. 

Then again, during the major portion of the year, it was impossible to maintain 
j satisfactory gross profit margins and still be competitive. This was due to the lack of 
! realization on the part of many in the grocery business that the cost of operations had 
greatly increased. For many months of the year meat prices were so high that our 
normal sales volume was greatly affected; in fact, the high prices of meats culminated 
in a retail meat dealers strike in New York. 

During the year we built a most modern bakery to take care of the bread 
requirements of our stores, and we are pleased to report that its operations have been 
I profitable from the start. It was not in operation long enough, however, to have had a 
i material effect on our earnings. 

We also opened 11 large new stores, which now gives us a total of 67 stores with 
66 markets, as compared with 57 stores and 55 markets a year ago. The opening of 
these stores and the attendant expenses in advertising and publicity had their effect on 
our general operations. 

We have, nevertheless, maintained our volume of business, kept our equipment 
in the very best operating condition, and have made adequate provision for depreciation. 
With anything like fair business conditions, we expect to continue to improve our 
operating results. 

We wish to express our appreciation of the excellent work done by the entire 
Winn and Lovett personnel. We consider the efforts of our employees to be highly 
commendable. 


Respectfully submitted, 


February 28,1938. 


President. 
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